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Maine Revised Statutes

Title 24-A: MAINE INSURANCE CODE

Chapter 18: INSURANCE ADMINISTRATORS
HEADING: PL 1989, c. 846, Pt. D, §2 (new)

§1904. BOND REQUIREMENTS FOR ADMINISTRATORS

1.    Every applicant for an administrator's license shall file with the application, and shall maintain in
force while licensed, a fidelity bond, and at the superintendent's discretion, a surety bond, in favor of the
Treasurer of State, for the benefit of covered persons or plan sponsors as their interest may appear, executed
by a surety company authorized to do business in this State and payable to any party injured under the terms
of the bond. The bond must be continuous in form and in one of the following amounts:

A. For an administrator that maintains an ATF but does not maintain a CASA, the greater of $50,000
or 5% of contributions and premiums projected to be received or collected in the ATF for the following
plan year from residents of the State, but not to exceed $1,000,000; [1989, c. 846, Pt. D, §2
(NEW);  1989, c. 846, Pt. E, §4 (AFF).]

B. For an administrator that maintains a CASA but does not maintain an ATF, the greater of $50,000
or 5% of the claims and claim expenses projected to be held in the CASA for the following year to pay
claims and claim expenses for residents of the State, but not to exceed $1,000,000; or [1989, c.
846, Pt. D, §2 (NEW);  1989, c. 846, Pt. E, §4 (AFF).]

C. For an administrator that maintains an ATF and a CASA, the greater of $50,000 or 5% of
contributions and premiums projected to be received or collected in the ATF for the following plan year
from residents of the State plus 5% of the claims and claim expenses projected to be held in the CASA
accounts for the following year to pay claims and claim expenses for residents of the State, but not to
exceed $1,000,000. [1993, c. 171, Pt. A, §1 (AMD).]

This subsection applies to an administrator who is required to maintain funds in a fiduciary capacity as set
forth in section 1909.

[ 1995, c. 329, §27 (AMD) .]

2.    The bond must remain in force and effect until the surety is released from liability by the
superintendent or until the bond is cancelled by the surety. The surety may cancel the bond and be released
from further liability under the bond upon 30 days' written notice in advance to the superintendent. The
cancellation does not affect any liability incurred or accrued under the bond before the 30-day period expires.
Upon receiving any notice of cancellation, the superintendent shall immediately notify the licensee.

[ 1989, c. 846, Pt. D, §2 (NEW);  1989, c. 846, Pt. E, §4 (AFF) .]

3.    The administrator's license automatically terminates if the bond required by this section is not in
force. Within 30 days after the bond ceases to be in force, the administrator shall return the license to the
superintendent for cancellation.

[ 1989, c. 846, Pt. D, §2 (NEW);  1989, c. 846, Pt. E, §4 (AFF) .]

SECTION HISTORY
1989, c. 846, §§D2,E4 (NEW).  1993, c. 171, §A1 (AMD).  1995, c. 329, §27
(AMD).



MRS Title 24-A §1904. BOND REQUIREMENTS FOR ADMINISTRATORS

  |  2 Generated
4.27.2015

The State of Maine claims a copyright in its codified statutes. If you intend to republish this material, we require that you include the
following disclaimer in your publication:

All copyrights and other rights to statutory text are reserved by the State of Maine. The text included in this publication reflects changes
made through the Second Regular Session of the 126th Maine Legislature and is current through August 1, 2014. The text is subject to
change without notice. It is a version that has not been officially certified by the Secretary of State. Refer to the Maine Revised Statutes
Annotated and supplements for certified text.

The Office of the Revisor of Statutes also requests that you send us one copy of any statutory publication you may produce. Our goal
is not to restrict publishing activity, but to keep track of who is publishing what, to identify any needless duplication and to preserve
the State's copyright rights.

PLEASE NOTE: The Revisor's Office cannot perform research for or provide legal advice or interpretation of Maine law to the public.
If you need legal assistance, please contact a qualified attorney.


